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JBM Solaris Electric Vehicles Private Limited

CiN: U34300DL2016PTC315153
BALANCE SHEET AS AT 31st ,March 2021
{ R in Lakhs)

Particulars Note no. Asat As at
31st March, 2021 31st March, 2020
1. ASSETS
Non-current assets
(a) Property, plant and equipment : 3(a) 1.21 1.00
(b} intangible assets 3 (b) 2,682.74 2,286.02
(c) Intangible assets under development ’ : - 337.90
{d ) Financial assets .
(i) Loans 5 0.25 0.25
2,684.20 2,625.17
Current assets
(a) Inventories 6 19.29 8.18
{b) Financial Assets
(i) Trade receivables 7 92.31 29.38
(i) Cash and cash equivalents 8 6.02 14.37
{c) Other current assets 9 593.66 ) 543.17
711.28 595.10
Total Assets ' 3,395.48 3,220.27
Il. EQUITY AND LIABIUITIES
Equity
(a) Equity Share capital 10 1,500.00 1,500.00
(b) other equity 11 {596.11) (243.93)
903.89 1,256.07
Liabilities
Non-current liabilities
(a) Financial liability
(i) Borrowings 12 850.00 © 850.00
850.00 850.00
Current liabilities
(a) Financial liabilities
(i} Trade payables
Total Outstanding Due to MSME
Total Outstanding Dues of Creditors Other Than MSME 13 22791 84.58
(i) Other financial liabilities 14 1,408.35 1,018.15
(b) Other current liabilities 15 5.33 11.47
) 1,641.59 1,114.20
Total Equity and Liability | 3,395.48 3,220.27
The ‘Notes to Financial Statements' form integral part of Financial Statements (1 - 33)
As per our report of even date attached For and on behalf of Board of Directors
For Mehra Goel & Company 1BM Solaris Electric Vehicles Pvt Ltd

Chartered Accountants
Firm Registration No. : 000517N . /
(N GO~
. / «\?ﬁf\éé,,s\
IFAN *

Manjsh Goyal %l Rakesh Razdan

Partner 3 Director
Membership No. : 094757 2 ,V DIN : 08653731
UDIN: 2./ (5 01 (7 7‘5‘74 W(E_\ 72 Place : Gurugra

Place : Gurugram
Date: 21-May-2021
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JBM Solaris Electric Vehicles Private Limited

CIN: U34300DL2016PTC315153

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March, 2021

Vi,
VL

Vil

Xl

Particulars

Revenue from Operations
Other income

Total Revenue (I+11)

EXPENSES

Purchase of stock -in- trade

Finance costs

Depreciation and amortization expense

Other expenses

TOTAL EXPENSES

Profit before exceptional items and tax {11}-1V})

Exceptional items
Profit before tax

Tax Expense

Profit(Loss) for the year (ViI-VIIl)
Profit after tax for the year (VII-VIII)
Total Comprehensive Income
Earnings per equity share:

(1) Basic

(2) Diluted
Significant Accounting Policies

Note no.

16
17

18

19

20

The 'Notes to Financial Statements' form integral part of Financial Statements (1 - 33)

As per our report of even date attached

For Mehra Goel & Company

Chartered Accountants

Firm Registration No. : 000517N I
ST
e

I\ ( :/g i
anish Gclyg::gf’(g prY 7// \\{\C\é‘
Partner ’ I\NI%J- L

Membership No. : 094757 77%\ LA

UDIN: N
QAU STAAAA BT g
Place : Gurugram

Date : 21-May-2021

(X in Lakhs)
For the Period Ended
31st March, 2020

For the Period Ended
31st March, 2021

71.66 3,601.77
000 0.58
71.66 3,602.34

- 3,440.28
67.34 52.00
262.51 155.36
94.00 115.13
423.85 3,762.76
{352.19) {160.42)
(352.19) {160.42)
(352.19) (160.42)
(352.19) {160.42)
(352.19) {160.42)
(2.35) {1.07)
{2.35) {1.07)

For and on behalf of Board of Directors
JBM Solaris Electric Vehicles Pvt Ltd

v

M

Rakesh Razdan
Director
|
DIN : 0865373 Q,G‘NC /£ DIN: 07186909
Place : Guru rét\r\' \ ,:':, Place : Gurugram
%) DA
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1BM Solaris Electric Vehicles Private Limited

CIN: U34300DL2016PTC315153

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2021

{ X in Lakhs)
Equity Share capital
Changes in
h it B h

Balance as at 01st Changes In Equity Balance at the end of [Equity share alance at the
Particular share capital ) R end of March

April 2019 N March 2020 capital during

during the year 2021
- - the year
Equity Share capital 1,500.00 - 1,500.00 - 1,500.00
Other Equity { X in Lakhs)
Share Application Money Pendin
PPl v & Retained earnings Total
Allotment

Balance as at 01.04.2019 - (83.51) {(83.51)
Restat.ed bala'nce at the beginning of the (83.51) (83.51)
reporting period
Profit for the year - {160.42) (160.42)
Share application money (Share issue} During ) )
the Year
Balance as at 31.03.2020 - (243.93) {243.93)
Restatgd bala.nce at the beginning of the (243.93) (243.93)
reporting period
Profit for the year - {352.19) (352.19)
Share application money (Share issue} During _ :
the Year
Balance as at 31.03.2021 - {596.11) (596.11)

The 'Notes to Financial Statements form integral part of Financial Statements

As per our report of even date attached
For Mehra Goel & Company

Chartered Accountants

Firm Registration No. : 000517N

anish Goyal Y ’ 0?)’)’0)"

Partner
Membership No. : 094757
UDIN:

209U STAAAAR

Place : Gurugram
Date : 21-May-2021

F oy

For and on behalf of Board of Directors

JBM Solaris Electric Vehicles Pvt Ltd

ot

Rakesh Razdan
Director .

DIN : 08653731
Place : Gurugram

DIN : 07186909
Place : Gurugram




IBM Solaris Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

CASH FLOW STATEMENT FOR THE YEAR 2020-21

PARTICULARS

A. CASH FLOW FROM OPERATING ACTIVITIES :
Profit before tax
Adjustment for :
Depreciation and Amortisation expense
Finance Cost
Unrealised Exchange loss/(Gain) {Net)
interest income

Operating Profit before Working Capital Changes
Adjustment for :

Trade and other receivables

Inventories

Trade and other fiabilities

Cash Generated From Operations
Net Cash Used in Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES :
purchase of Property, Plant and Equipment & intangible Assets
{including CWIP and Intangible aseets under development)

Interest received
Net Cash used in Investing Activities

€. CASH FLOW FROM FINANCING ACTIVITIES
Issue of Equity Share Capital
Proceeds from non corrent borrowings
Increase/{Decrease) in current borrowings-
Finance cost paid
Net cash flow from financing activities

Net Increase in Cash and cash equivalents
Cash and cash equivalents at the beginning of the year (Refer Note No.8)
Cash and cash equivalents at the end of the year (Refer Note No.8)

Notes:

1 The above Cash Flow Statement has been prepared under the indirect method as set

2 Figures in bracket represents cash outflow’

3 Cash and Cash Equivalents includes Bank Balances and Cash in hand as per Note No.8

4 As per IND AS 7 cash flow statements requires the entities to provide disclosures that enable users o
financing activities, including both changés arising from cash fiows and non cash changes, suggesting inclu
in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

For the year ended
March, 2021

(352.19)

. 262.51
67.34
7.96

(14.38)
(113.42)

(11.10)

137.18

(1.72)

(1.72)

(0.68)

(0:68)

(5.95)
{5.95)

(8.35)
14.37

6.02
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(X in Lakhs)
For the year ended March,
2020

(160.42)

155.35
52.00
0.00
(0.54)

46.39

(55.01)
(8.18)
66.27

49.46

49.46

(29.97)
0.54
(20.42)

50.00

0.00
(6.67)
(49.05)
{5.72)

14.32
0.05

14.37

out in the Indian Accounting Standard {IND -AS ) - 7 on " Statement of Cash Flows"

f financial statements to evaluate changes in liabilities arising from
sion of a reconciliation between the opening and closing halances

{Xin Lakhs)
Acquisition/Forelg
. n exchange
Particulars Asat 01st April Cash flows movement/ Fair 31st March 2021
2020 value changes .
Borrowings- Non Current 850.00 - - 850.00
850.00 - - 850.00

The 'Notes to Financial Statements' form integral part of Financial Statements {1-33)

As per our report of even date attached

For Mehra Goe! & Company
Chartered Accountants”
Firm Registration No. : 000517N

Partner
Membership No. : 094757

UDIN: :
LIAYISTAANA

Place : Gurugram

Date: 21-May-2021

Mianish Goyal %" 08

For and on behaif of Board of Directors
IBM Solaris Electric Vehicles Pvt Ltd

\,UM/

Rakesh Razdan
Director
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1BM Solaris Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

1. Corporate Information

JBM Solaris Electric Vehicle Private Limited {the “Company”} is a private limited Company incorporated on 19.09.2016 under the Indian Companies
Act 2013 having its registered office at Plot no 118, HSIIDC tndustrial Estate, sector 59, Ballabhgarh, Faridabad, Haryana - 121004. The Company is
joint venture between JBM Auto Limited and Solaris Bus & Coach sp. z.0.0. The Company's primary objective is to design, develop, manufacture &
sell, import, export, supply and trading of Electric Buses along with their related changing ecosystem to cater to all types of customers.

The finandcial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorize for issue on :
21-May-2021

2. Significant accounting policies

{i) Statement of compliance with Ind AS

The Financiat Statements have been prepared as a going concern in accordance with Indian Accounting Standards {(Ind AS) notified under the section
133 of the Companies Act, 2013 (“the Act”} read with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the
Act.

(ii) Basis of Preparation and Presentation

The financial statements have been prepared on the historical cost convention on accrual basis except for certain financial instruments which are
measured at fair value at the end of each reporting period, as explained in the accounting policies mentioned below. Historical cost is generally based
on the fair value of the consideration given in exchange of goods or services. The principal accounting policies are set out below:-

All assets and liabilities have been classified as current or non-current according to the Company's operating cycle and other criteria set out in the Act.
Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current & non-current classification of assets and liabilities.

(iii) Use of estimates and judgments

The preparation of financial statements in conformity with ind AS requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amount of assets, liabilities, income, expenses and disclosures of contingent assets and
liabilities at the date of these financial statements and the reported amount of revenues and expenses for the years presented. Actual results may
differ from the estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the year in which
the estimates are revised and future years affected.

(iv) Revenue Recognition

The Company has adopted Ind AS 115 "Revenue from Contracts with Customers", with effect from April 01, 2018 using the cumulative effect method
whereby the effect of applying this standard is recognised at the date of initial application (i.e. April 01, 2018). Accordingly, the comparative
information in the Statement of Profit and Loss is not restated. There is no impact on adoption of Ind AS 115,

Revenue from contracts with customers is recognized on transfer of control of promised goods or services to a customer at an amount that reflects
the consideration to which the Company is expected to be entitled to in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to
that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of discounts
offered by the Company as part of the contract. This variable consideration is estimated based on the expected value of outflow. Revenue {net of
variable consideration) is recognized only to the extent that it is highly probabie that the amount will not be subject to significant reversal when
uncertainty relating to its recognition is resolved.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

1. The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the Company performs; or

2. The Company's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

3. The Company’s performance does not create an asset with an alternative use to the Company and an entity has an enforceable right to payment
for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at which the performance
abligation is satisfied.
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JBM Solaris Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

Dividend and Interest iIncome

Dividend income from investments is recognized when the shareholders' right to receive payment has been established {provided that it is probable
that the economic benefits will flow to the Company and the amount of income can be measured refiably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will fiow to the Company and the amount of
income can be measured reliably.

For all financial instruments measured either at amortized cost or at fair value through other comprehensive income, interest income is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or recelpts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of the
financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other income in the Statement of
Profit and Loss. Interest income in respect of financial instruments measured at fair value through profit or loss is included in other income.

{v) Leasing .
Leases are classified as finance leases whenever the terms of the lease transfer substantiatly all the risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Company as Lessee )

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at
inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to contro! the use of an identified asset, the Company assesses
whether:

(i} the contract involves the use of an identified asset (i) the Company has substantially ali of the economic benefits from use of the asset through the
period of the lease and (ifi) the Company has the right to direct the use of the asset.

The Company has adopted Ind AS 116 "Lease Accounting model", with effect from April 01, 2019 using the cumulative effect method whereby the
effect of applying this standard is recognised at the date of initial application (i.e. April 01, 2019). Accordingly, the comparative information in the
Statement of Profit and Loss is not restated.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of 12 months or less (short-term leases) and low value leases. For these short-term
and low-value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities
includes these options when it is reasonably certain that they will be exercised.The ROU assets are initially recognized at cost, which comprises the
initial amount of the lease liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset. ROU assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases.
Lease liability and ROU assets have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor .
Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

{vi) Functional and Presentation Currency
Items inciuded in the financial statements are measured using the currency of the primary economic environment in which the entity operates (‘the
functional currency’). The financial statements are presented in indian Rupee (INR), which is the Company’s functional and presentation currency.

{vii) Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
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JBM Solaris Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

Current Tax .

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the Statement of Profit
and Loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profits. Deferred tax liabilities are recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary differences and incurred tax losses to the extent that it is probable that taxable
profits will-be available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and Deferred Tax for the Year ‘

Current and deferred tax are recognised in Statement of Profit and Loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the income taxes are also recognised in other comprehensive income or directly in equity
respectively.

(viii) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are incurred.

Borrowing costs consist of interest, which is computed as per effective interest method, and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

{ix) Employee Benefits
Short-term obligations

Liabilities for wages and salaries including non-monetary benefits that are expected to be settled within the operating cycle after the end of the
period in which the employees render the related services are recognised in the period in which the related services are rendered and are measured
at the undiscounted amount expected to be paid.

Other long-term employee benefit obligations

Liabilities for leave encashment and compensated absences which are not expected to be settled wholly within the operating cycle after the end of
the period in which the employees render the related service are measured at the present value of the estimated future cash outflows which is
expected to be paid using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period on
Government bonds that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions are recognised in profit or loss.

Post-employment obligations

Defined benefit plans

The Company has defined benefit plans namely gratuity fund for employees. The gratuity fund is recognised by the income tax authorities and are
administered through Trust set up by the LIC. Any shortfalt in the size of the fund maintained by the Trust is additionally provided for in profit or loss.

The liabitity or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit obligation at the end of the
reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by Actuary using the projected unit credit
method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yieids at
the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.
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1BM Solarls Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets.
This cost is included in employee benefit expense in profit or loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur, directly in other comprehensive income. They are included in retained earnings in the Statement of Changes in Equity and in the Balance
Sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit
or loss as past service cost.
Defined contribution plans

The Company has defined contribution plans for post retirements benefits, namely, Employee Provident Fund Scheme administered through
Provident Fund Commissioner and Superannuation Fund administered through Life Insurance Corporation of India. The Company’s contribution are
charged to revenue every year. The Company has no further payment obligations once the contributions have been paid. The Company's contribution
to State Plans namely Employees’ State Insurance Fund and Employees’ Pension Scheme are charged to the Statement of Profit and Loss every year.

Termination Benefits

A liability for the termination benefit is recognised when the Company can no longer withdraw the offer of the termination benefit.

(x) Inventories
tnventories are valued at the lower of cost and net realizable value, less any provisions for obsolescence. Cost is determined on the following basis:-

Raw Material is recorded at cost on a weighted average cost formula
Stores & Spares are recorded at cost on a weighted average cost formula

Finished goods & Work-in-progress are valued at raw material cost plus cost of conversion and attributable proportion of manufacturing overhead
incurred in bringing inventories to its present location and condition.

By Products and Scrap are valued at net realizable value.
Machinery spares {other than those qualify to be capitalized as PPE and depreciation accordingly) are charged to profit and loss on consumption.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary
to make the sale.

{xi} Provisions and Contingencies

Provisions

Provisions are recognized when there is a present obligation as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation.

Provisions are determined based on best management estimate required to settle the obligation at balance sheet date.If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made.

Contingent Assets

Contingent asset being a possible asset that arises from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company, is not recognized but disclosed in the financial
statements.

(xii) Property, Plant and Equipment {PPE)

Property, Plant and Equipment (PPE) are stated at cost of acquisition, net of accumulated depreciation and accumulated impairment losses, if any.
Freehold land is measured at cost and is not depreciated.
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1BM Solarls Electric Vehicles Private Limited
CIN: U34300DL2016PTC315153

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. The other repairs and maintenance of revenue nature are charged to
the Statement of Profit and Loss during the reporting period in which they have incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method on a pro-rata basis from the month in which each asset is ready to use to allocate their cost,
net of their residual values, over their estimated useful lives of the assets as prescribed in Part C of Schedule Il of the companies Act, 2013 except in
respect of the following assets: )

Nature of Assets ) Life
Computer & Computer software 3 years

Intangible Assets

intangible assets acquired separately are measured on initial recognition at cost of acquisition and are stated net of accumulated amortization and
accumulated impairment losses, if any.

The cost of an intangible asset includes purchase cost (net of rebates and discounts), including any import duties and non-refundable taxes, and any
directly attributable costs on making the asset ready for its intended use.

Amortisation methods and useful lives

The Cost of intangible assets are amortized on a straight line basis over their astimated useful life. Technical know-how/license fee/product
development relating to process design/plants/facilities are capitalized at the time of capitalization of the said plants/facilities and amortised as
follows:-

Residual Value is considered as Nil in the below cases:

Nature of Assets Life
Technical knowhow ' 5 years
License fees, Design, Technical know-how & Prototype related to bus 10 years

The amortisation period and method are reviewed atleast at each financial year end. If the expected useful fife of the asset is significantly different
from previous estimates, the amortization period is changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Intangible Assets under development:

Designing , manufacturing and selling vehicle is a capital intensive and requires substantial investments in intangible assets such as research and
development , product design and engineering technology. Product development costs incurring on new vehicle platform, engines, transmission and
new product are recognized as intangible assets under development, when feasibility has been established same will be capitalised under intangible
assets. The Company has committed technical, financial and other resources to complete the development and it is probable that assets will generate
probabile future economic benefits.

{xiii} Earnings Per Share

Basic Earnings per share is computed by dividing the net profit after tax by the weighted average number of equity shares outstanding during the
period. For the purpose of calculating Diluted earnings per share, the net profit for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of ail dilutive potential equity shares, except where the result
would be anti-dilutive.

(xiv) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial instruments {other than financial assets and financial liabllities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit or loss. Subsequently, financia!
instruments are measured according to the category in which they are classified.
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Financial Assets
All recognised financial assets are subsequently measured in their entirety at either amortised cost using the effective interest method or fair value,
depending on the classification of the financial assets.

Classification of Financial Assets

Classification of financial assets depends on-the nature and purpose of the financial assets and is determined at the time of initial recognition.

The Company classifies its financial assets in the following measurement categories:
(a) those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
those measured at amortised cost

(b) The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

A financial asset that meets the following two conditions is measured at amortised cost unfess the asset is designated at fair value through profit or
loss under the fair value option:

(a) Business model test: the objective of the Company's business model is to hold the financial asset to collect the contractual cash flows.
Cash flow characteristic test: the contractual term of the financial asset give rise on specified dates to cash flows that are solely payments
{b) of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option:

(a) Business model test: the financial asset is held within a business model whose objective is achieved by both collecting cash flows and selling
financial assets.
(b) Cash flow characteristic test: the contractual term of the financial asset gives rise on specified dates to cash flows that are solely payments

of principal and interest on the principal amount outstanding.
All other financial assets are measured at fair value through profit or loss.

Trade Receivables
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost less provision for impairment.

Cash and Cash Equivalents
In the cash flow statement, cash and cash equivalents includes cash in hand, cheques, balances with bank and short-term deposit with bank with an
original maturity of three months or less.

Impairment of Financial Assets
The Company assesses impairment based on expected credit losses (ECL} model to the following:

(a) financial assets measured at amortised cost
{b) financial assets measured at fair value through other comprehensive income
{c) Expected credit losses are measured through a loss allowance at an amount equal to:

the twelve month expected credit Josses (expected credit losses that resuit from those default events on the financial instruments that are
possible within twelve months after the reporting date); or
full life time expected credit losses (expected credit losses that result from all possible default events over the life of the financial
instrument).

For trade recelvables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind
AS 115, the Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Derecognition of Financial Assets
A financial asset is derecognised only when

{a) The Company has transferred the rights to receive cash flows from the financial asset or
(b) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to
one or more recipients or

(c) The rights to receive cash flows from the asset has expired
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Foreign Exchange Gains and Losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the exchange rate at the
end of each reporting period. For foreign currency denominated financial assets measured at amortised cost or fair value through profit or loss the
exchange differences are recognised in profit or loss except for those which are designated as hedge instrument in a hedging relationship. Further
change in the carrying amount of investments in equity instruments at fair value through other comprehensive income relating to changes in foreign
currency rates are recognised in other comprehensive income.

Financial Liabilities and Equity Instruments

Classification of Debt or Equity
Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest In the assets of an entity after deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities
Al financial liabilities are subsequently measured at amortized cost using the effective interest rate method or at fair value through Statement of
Profit and Loss.

Trade and Other Payables
Trade and other payables represent liabilities for goods or services provided to the Company prior to the end of financial year which are unpaid.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortized cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit and Loss over the period
of the borrowings using the effective interest rate method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.

The difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognised in Statement of Profit Loss.

Foreign Exchange Gains or Losses
For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the end of each reporting period, the foreign
exchange gains and losses are determined based on the amortized cost of the instruments and are recognised in Statement of Profit and Loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the exchange rate at
the end of the reporting period. For financial liabilities that are measured as at fair value through profit or loss, the foreign exchange component
forms part of the fair value gains or losses and is recognized in statement of Profit Loss.

Derecognition of Financial Liabilities .
The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired.

{xv) Segment Information
The Company is primarily engaged in the business of "manufacturing and selling of Electric Vehicle" for indian market which is governed by the same
set of risk and returns. Hence there is only one business and geographical segment as per the ind AS - 108 {Operating Segment).

{xvi) Dividends
Final dividends on shares are recorded on the date of approval by the shareholders of the Company.

(xvii) Rounding of amounts _
All amounts disclosed in the financial statements and the accompanying notes have been rounded off to the nearest lakhs as per the requirement of
Schedule'ill {Division ll) of the Companies Act 2013, unless otherwise stated.
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Notes to financial statements for the period ended March 31, 2021

(X in Lakhs)
Note No. 3(a) : Property, Plant and Equipment
, Office Equipment TOTAL ASSETS
Particulars (Including Computer
System)

Gross Block
As at April 01, 2019 1.35 1.35
Additions 0.30 0.30
As at March 31, 2020 1.65 1.65
Additions 0.98 0.98
Disposals - -
As at March 31, 2021 2.63 2.63
Depreciation
As at April 01, 2019 0.18 0.18
Charged For the Period 0.48 0.48
As at March 31, 2020 : 0.66 0.66
Charged For the Period 0.76 0.76
As at March 31, 2021 1.42 1.42
Net Block ‘
As at March 31, 2020 1.00 1.00

As at March 31, 2021 1.21 1.21
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CIN: U34300DL2016PTC315153 _
Notes to financial statements for the period ended March 31, 2021

{ X in Lakhs)
Note No. 3(b) : Other Intangible Assets
Particulars Prototype Total
Gross Block
As at April 01, 2019 1,465.05 1,465.05
Additions 988.29 988.29
As at March 31, 2020 2,453.34 2,453.34
Additions 658.47 658.47
Disposals -
As at March 31, 2021 3,111.81 3,111.81
Depreciation
As at April 01, 2019 12.44 12.44
Charged For the Period 154.88 154.88
As at March 31, 2020 167.32 167.32
Charged For the Period 261.75 261.75
As at March 31, 2021 429.07 429.07
Net Block
‘As at March 31, 2020 2,286.02 2,286.02
As at March 31, 2021 2,682.74 2,682.74
Note No. 4 Depreciation and Amortisation Expenses
For The Year For The Year
Particulars 2020-21 ~2019-20
Depreciation and Amortisation on PPE 0.76 0.48
Amortisation on Intangible Assets 261.75 154.88
Total 262.51 '155.36
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NOTES FORMING PART OF FINANCIAL STATEMENTS

(X in Lakhs)
Particulars As at As at
31st March, 2021 31st March, 2020
5 LOANS
(Unsecured, considered good)
Security Deposit 0.25 0.25
0.25 0.25
6 INVENTORIES
Raw material 19.24 8.02
Raw Material in transit 0.05 0.16
19.29 8.18

CURRENT FINANCIAL ASSETS

7 TRADE RECEIVABLES
{Unsecured, considered good)
Debts overdue for more than six months from due date
- Considered good X 92.31 29.38
- Considered doubtful . - -

92.31 29.38
92,31 29.38
Other debts, considered good - -
92.31 29.38
8 CASH AND CASH EQUIVALENTS
Cash in hand 0.22 - 0.46
Balances with Banks
- In Current account 5.80 13.91
6.02 14.37
9  Other Current Asset
Balance with Statutory/Government Authorities 416.43 410.59
Other assets 177.23 132.58
) 593.66 543,17
10 SHARE CAPITAL
A. Authorised
1,50,00,000 (P.Y 1,50,00,000) Equity Shares of Rs. 10 /- each 1,500.00 1,500.00
1,500.00 1,500.00
B. lssued, Subscribed and Paid Up .
l1],50,00,000 (P.Y. 1,50,00,000} Equity Shares of Rs. 10 /- each fully paid 1,500.00 1,500.00
1,500.00 . 1,500.00
i) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting period:
Number of equity shares outstanding at the beginning of the year 1,50,00,000.00 1,50,00,000.00
Add: issued/cancelled during the year - -
Number of equity shares outstanding at the end of the year 1,50,00,000.00 1,50,00,000.00

i}  Terms/rights attached to equity shares

The Company has one class of equity shares having par value of Rs.10/ per share. Each shareholder is entitled for one vote per share held. The dividend
proposed by the board of directors is subject to the approval of shareholders in the ensuing Annual General Meeting, except in the case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive remaining assets of the Company after distribution of all preferential
amounts, in proportion to their shareholding.

ji)  Details of shareholders holding more than 5% equity shares in the Company. {Refer Note No. 22)
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NOTES FORMING PART OF FINANCIAL STATEMENTS

Particulars

11  Other Equity
Statement of Profit & Loss

Balance at the Beginning of the year

Add: Profit after tax for the year

10A. Nature and purpose of reserves :-

(a) Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any tran

distributions paid to shareholders.

NON CURRENT BORROWINGS

12 UNSECURED
Inter corporate loan

(X in Lakhs)
As at As at
31st March, 2021 31st March, 2020
(243.93) (83.51)
(352.19) (160.42)
{596.11) {(243.93)

sfers to general reserve, dividends or other

From Related parties 850.00 850.00
850.00 850.00
Maturity Profile :
Balance As At Yearly Balance
Term of Loan
Repayment 31.03.2021, / Quartterly Installment as Rate of Interest
Rs. In Lacs. /Monthly on 31.03.2021
Inter Corporate Loan 850 |Bullet - MCLR Linked rate
CURRENT FINANCIAL LIABLITIES
13 TRADE PAYABLES
Others 227.91 84.58
227.91 84.58

*In terms of Section 22 of Micro, Small & Medium Enterprises Development Act 2006, the outstanding to these enterprises are required to be disclosed.
However, these enterprises are required to get registered under the Act. On communicating with them no enterprise has filed any registration
certification with the Company. Hence, the disclosure of required information is not applicable.

14 OTHER FINANCIAL LIABILITIES
Interest accrued but not due on borrowings

Payable for Capital Goods

15 OTHER CURRENT LIABILITIES
Statutory Dues Payable

Advance from customers

89.36 18.60
1,319.00 999.55
1,408.35 1,018.15

5.26 11.47
0.07 -
5.33 11.47
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NOTES FORMING PART OF FINANCIAL STATEMENTS

16

17

18

19

Particulars

REVENUE FROM OPERATIONS
Sale of Products
Sale of Services

Gross Revenue from Operations

OTHER INCOME
interest
Exchange Fluctuation

FINANCE COSTS
Interest- others
Other Financial Charges

Less: Transferred to Project Commissioned/under Commissioning

OTHER EXPENSES
Technical Serv expenses
AMC Charges
Packing Material
Rent (including land lease rent)
Rates & taxes
Insurance
Repair & Maintenance
Others
Exchange Fluctuation{Net)
Other Administrative Expenses

Less: Transferred to Project Commissioned/under Commissioning

(X in Lakhs)
As at As at
31st March, 2021 31st March, 2020

1.25 3,576.37
70.41 25.40
71.66 3,601.77
0.00 0.55
- 0.03
0.00 0.58
76.50 81.97

0.21 -
76.71 81.97
9.37 29.97
67.34 52.00
12.85 51.84
63.94 2413
- 1.16
. 27.00
2.66 0.89
1.44 2.06
1.98 0.45

7.96 -
3.17 7.60
94.00 115.13
94.00 115.13
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Notes forming part of financial statements
{Amount in lakhs, unless otherwise stated)

Note No. 20 : EARNINGS PER SHARE

Basic EPS amounts are calculated by dividing the profit for the year attributable to-equity holders of the Company by the weighted average
number of Equity shares outstanding during the year.

Dituted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the
dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS Year Ended 31 March Year Ended 31 March
computations: 2021 2020

Profit/ {loss) after tax for calculation of basic EPS (% In Lakhs) (352.19) (160.42)
Add: Adjustment for potential shares - -
Profit/(loss) after tax for calculation of diluted EPS (X In Lakhs) (352.19) {160.42)
Weighted average number of equity shares in calculating basic EPS 1,50,00,000 1,50,00,000

Effect of dilution: - -
Total weighted average number of shares in calculating diluted EPS 1,50,00,000 1,50,00,000

Basic Earning per share (in Rs.) (2.35) (1.07)
Diluted Earning per share (in Rs.) (2.35) (1.07)
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Note No. 21 : RELATED PARTY DISCLOSURE

- JBM Auto Limited
- Solaris Bus & Coach sp.z.0.0

Joint venture companies

Key Manangment Personnel
- Ankit {Company Secretary till 31.08,2020)}

Following transactions were carried out with related parties in the ordinary course of business for the Year ended 31st March

2021:

{Xin Lakhs)

Nature of transaction Joint Venture Joint Venture
Peroid Ended 31 March 2021 Peroid Ended 31 March 2020

Purchase of Services )
JBM Auto Limited 46.73 388.62
Solaris Bus & Coach sp.z.0.0 12.85 102.86
Purchase of Goods
JBM Auto Limited 54.88 3,410.26
Purchase of Capital Goods
1BM Auto Limited 311,50 -
Sale of Services
1BM Auto Limited - 88.50
Reimbursement of Expenses
JBM Auto Limited 20.49 104.98
Payment to KMPs
Payment to Ankit (Company Secretary) 0.80 -
Rent Expenses
1BM Auto Limited - 27.00
Inter Corporate Loan Taken
JBM Auto Limited - 50.00
Interest Expenses™
J1BM Auto Limited 76.50 81.97
Inter Corporate Loan
1BM Auto Limited 850.00 850.00
Payable
Solaris Bus & Coach sp.z.0.0 97.95 78.83
IBM Auto Limited 1,447.05 892.15
* Interest of Rs. 9.37 lacs (PY 29.97 Lacs) has been capitalised.

Terms and conditions of transactions withi related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions.

Outstanding balances at the year-end are unsecured and interest free and
provided or received for any related party receivables or payables. For the year end
recorded any impairment of receivables relating to amounts owed by related parties (3

sattiement occurs in cash. There have been no guarantees
ed 31 March 2021, the Company has not
1 March 2010: INR Nil). This assessment is

undertaken each financial year through examining the financial position of the related party and the market in which the related

party operates.

NOTE No. 22 : DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5% EQUITY SHARE CAPITAL

! \{ff =W

Name of Shareholder 31-Mar-21 31-Mar-20

No. of shares % holding No. of shares % holding
Equity shares of Rs. 10 each fully paid up
JBM Auto Limited 1,19,84,657 79.90 1,19,84,657 79.90
Solaris Bus & Coach sp.z.0.0 30,15,343 20.10 30,15,343 20.10
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Note No. 23 : SEGMENT INFORMATION

The Company is primarily engaged in the business of “selling of Electric Vehicle" for Indian market which is governed by the same set of risks and
returns. Hence there is only one business and geographical segment as per the Indian Accounting Standard "Operating Segment (ind AS-108)",
segment information has not been disclosed.

Note No. 24 : AUDITOR'S REMUNERATION {EXCLUDING SERVICE TAX/GST) { X in Lakhs)
Stautory Auditors 31-Mar-21 31-Mar-20
Statutory Audit Fees : 0.50 0.50
Out of Pocket Exp - 0.05

Note No. 25 : DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER THE MSMED ACT, 2006

Particulars Year Ended 31 | Year Ended 31
March 2021 March 2020

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each - -
accounting year )

Principal amount due to micro and smali enterprises - -
Interest due on above - -

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the - -
amounts of the payment made to the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment {which have been paid - -
but beyond the appointed day during the year) but without adding the interest specified under the MSMED
Act 2006. '

The amount of interest accrued and remaining unpaid at the end of each accounting year - -

The amount of further interest remaining due and payable even in the succeeding years, until such date when - -
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2006

Note No. 26 : LEASES

Operating Lease : Company as Lessee

The Company has adopted Ind AS 116 "Lease Accounting model”, with effect from April 01, 2019 there is no effect of applying this at the date of
initial application {i.e. April 01 2019) since all are short term lease.

Short-Term Lease

The Company leases mainly office facilities under cancellable operating lease agreements. Minimum lease payments under operating lease are
recognized on a straight line basis over the term of the lease. Rent expense for operating leases for the year ended March 31, 2021 and March 31,
2020 was Rs Nil akhs and Rs 27.00 Lakhs respectively. There are no restrictions imposed by the lease agreements and there is no sub leases. There
are no contingent rents. The operating lease agreements period is for 11 month that have renewable option on a periodic basis on mutually
concern by lessee and lessor.

Note No. 27 : FINANCIAL INSTRUMENTS
{A) Fair values
The Company uses the following hierarchy for determining and/or disclosing the fair value of financial instruments by valuation techniques:

The following is the basis of categorising the financial instruments measured at fair value into Level 1 to Level 3:

Level 1: This level includes financial assets that are measured by reference to quoted prices {unadjusted) in active markets for identical assets or
liabilities.

: \b\.j\—\:‘) + 4
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Levei 2: This level includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: This level includes financial assets and liabilities measured using inputs that are not based on observable market data (unobservable
inputs). Fair values are determined in whole or in part, using a valuation model based on-assumptions that are neither supported by. prices from
observable current market transactions in the same instrument nor are they based on available market data.

The fair value of the financial assets are determined at the amount that would be received to sell an asset in an orderly transaction between
market participants.

(B) Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders. The primary objective of the Company’s capital management is to maximise the shareholder value.

The management of the Company reviews the capital structure of the Company on regular basis. As part of this review, the Board considers the
cost of capital and the risks associated with the movement in the working capital.

The Company monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, loans and borrowings less cash

and cash equivalents.

{ X in Lakhs)
Particulars 31-Mar-21 31-Mar-20
Net debt 843.98 835.63
Total equity 903.89 1,256.07
Net debt to equity ratio (Times) 0.93 0.67

(C) Categories of financial instruments { X in Lakhs)
As at31st March, 2021 As at31st March, 2020

Particulars Carrying Value Fair Value Carrying Value Fair Value

Measured at amortised cost

Financial Assets

Loans 0.25 0.25 0.25 0.25

Cash & cash equivalent 6.02 6.02 14.37 14.37

Other Bank Balance - - - -

Other current financial assets 92.31 92.31 29.38 29.38

Total financial assets 98.58 98.58 44.00 44.00

Financial liabilities

Measured at amortised cost

Non current borrowings 850.00 850.00 850.00 850.00

Trade payable 227.91 227.91 84.58 84.58

Other current financial liabilities 1,408.35 1,408.35 1,018.15 1,018.15

Total financial liabilities 2,486.26 2,486.26 1,952.73 1,952.73
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{D) Financial risk management objectives and policies

The Company has a Risk Management Committee established by its Board of Directors for overseeing the Risk Management Framework and
developing and monitoring the Company’s risk management policies. The risk management policies are established to ensure timely
identification and evaluation of risks, setting acceptabie risk thresholds, identifying and mapping controls against these risks, monitor the risks
and their limits, improve risk awareness and transparency. Risk management policies and systems are reviewed regularly to reflect changes in
the market conditions and the Company’s activities to provide reliable information to the Management and the Board to evaluate the
adequacy of the risk management framework in relation to the risk faced by the Company.

The risk management policies aims to mitigate the following risks arising from the financial instruments:

- Market risk
- Credit risk; and
- Liquidity risk

D .1 Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. The
Company is exposed in the ordinary course of its business to risks related to changes in foreign currency exchange rates and interest rates.

a) Foreign currency risk management .

Foreign currency risk is the risk that the fair value or future cash fiows of an exposure will fluctuate because of changes in foreign exchange
rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities {(when
revenue or expense is denominated in a foreign currency) and foreign currency loans and borrowings (Foreign currency buyer's credit).

Liabilities/Assets Foreign Currency (In Lakhs) | INR Equivalent (In Lakhs)
As at As at As at As at
31-03-2021 | 31-03-2020 | 31-03-2021 | 31-03-2020
Liabilities
Euro 1.01 1.01 97.95 78.83

Foreign currency sensitivity analysis
The following tables demonstrate the sensitivity to a reasonably possible cha
The impact on the Company’s profit beforé tax is due to chang
derivatives and embedded derivatives. The Company’s exposure to

Impact on Profit / (loss) for the year for a 5% change:

es in the

(X In Lakhs)
Particulars Depreciation in INR Appreciation in INR
Payables 31-Mar-21| 31-Mar-20| 31-Mar-21 31-Mar-20
USD /INR (4.90) {3.94) 4.90 3.94

b} Interest rate risk management

The Company is exposed to interest rate risk because Co
rates on financial liabilities are detailed in the liquidity ri

borrowing is not applicable.

D.2 Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resu

Company has adopted a policy of only dealing

defaults.The Company's exposure and wherever appropriate,
amongst various counterparties. Credit exposure is controlled by coun

the Company.

nge in USD, EURO, SEK,CNY and JPY exchange rates, with all other variables heid constant.
fair value of monetary assets and liabilities including non-designated foreign currency
foreign currency changes for all other currenciesis not material.

mpany borrow funds at fixed interest rates. The Company's exposures to interest
sk management section of this note. So the sensitivity analysis in respect of such

lting in financial loss to the Company. The
with creditworthy counterparties as a means of mitigating the risk of financial loss from
the credit ratings of its counterparties are continuously monitored and spread

terparty limits that are reviewed and approved by the management of
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Financial instruments that are subject to concentrations of credit risk, principally consist of balance with banks, trade receivables, loans and
advances and derivative financial instruments. None of the financial instruments of the Company result in material concentrations of credit
risks.

Balances with banks were not past due orimpaired as at the year end. In other financial assets that are not past dues and not impaired, there
were no indication of default in repayment as at the year end. ' ‘

Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit
limits are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on exchange losses
historical data. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in
Note 21. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables
as low, as its customers are located in several jurisdictions and industries and operate in largely independent markets.

D.3 Liquidity risk
Liquidity risk refer to the risk that the Company can not meet its financials obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and to ensure funds are available for use as per the requirements.

The Company’s objective is to maintain a balance between continuity of funding and flexibility. The table below summarises the maturity
profile of the Company’s financial liabilities based on contractual undiscounted payments.

- (XinLakhs)
<1 Year lto5years >5years Total
Year ended
31-Mar-21
Non current borrowings {ICD) - 850.00 - 850.00
Trade payables 227.91 - - 227.91
Other financial liabilities 1,408.35 - - 1,408.35
1,636.26 850.00 - 2,486.26
Year ended
31-Mar-20
Non current borrowings (ICD) - 850.00 - 850.00
Trade payables 84.58 - - 84.58
Other financial liabilities 1,018.15 - - 1,018.15
) 1,102.73 - - 1,952.73

Note No, 28 : EVENTS AFTER THE REPORTING PERIOD
There are no reportable events that ocurred after the end of the reporting period.

Note No. 29 : SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements requires management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods. The company continually evaluates these estimates and assumptions based on most recently
available information. Revision to accounting estimates are recognized prospectively in the statement of profit and loss in the period in which
the estimates are revised and in any future periods affected.
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A. Judgments .
In the process of applying the Company's accounting policies, management has made the following judgments, which have the most
significant effect on the amounts recognized in the financial statements:

Operating Lease Commitments - Company as Lessee

The compény has entered into leasing arrangement wherein the company is required to pay monthly lease rental. The company has
determined, based on an evaluation of terms and conditions of the arrangement e.g. lease term, lease rental expenses , fair value of the
leased assets, transfer/retention of significant risk and rewards of the ownership of leased assets determined the lease as operating lease.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

(i) Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19)

The Company has considered possible effects that may result from pandemic relating to COVID-19 on the carrying amount of property,
plant and equipment, investments, inventories, receivables and other current assets. In developing the assumptions relating to the possible
future uncertainties in the economic conditions due to pandemic, the Company, as at the date of approval of these financial statements has
used internal and external sources of information. The Company has performed sensitivity analysis on the assumptions used and based on
current estimates expects the carrying amount of these assets will be recovered. The impact of COVID-19 on the Company's financial
statements may differ from that estimated as at the date of approval of these financial statements.

(i) Impairment of financial assets

The impairment provisions for trade receiables are based on assumptions about risk of default and expected loss rates. The company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation based on the company's past history and
other factors at the end of each reporting period.

Assumptions are also made by the management with respect to valuation of inventories, contingencies, and measurement of recoverable
amounts of cash generation unit.

(iii) Estimates related to useful life of Property Plant & Equipments & Intangible Assets
Depreciation on Property Plant & Equipment is calculated on a straight-line basis over the useful lives estimated by the management. These
rates are in line with the lives prescribed under Schedule 1l of the Companies Act, 2013.

The management has re-estimated useful lives and residual values of its assets. The management based upon the nature of asset, the
operating condition of the asset, the estimated usage of the asset, past history of replacement and anticipated technological changes,
believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of property, plant and
equipment & Intangible Assets.

(iv) Impairment of Assets

An impairment exists when the carrying value of an asset exceeds its recoverable amount. Recoverable amount is the higher of
its fair value less costs to sell and its value in use. The value in use calculation is based on a discounted cash flow model. In calculating the
value in use, certain assumptions are required to be made in respect of highly uncertain matters, including management’s expectations
of growth in EBITDA, long term growth rates; and the selection of discount rates to reflect the risks involved.

(v} Contingent liabiiities

The contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company. The Company evaluates the obligation through
Probable, Possible or Remote model {‘PPR’). In making the evaluation for PPR, the Company take into consideration the Industry
perspective, legal and technical view, availability of documentation/agreements, interpretation of the matter, independent opinion from
professionals {specific matters) etc. which can vary based on subsequent events. The Company provides the liability in the books for
probable cases, while possible cases are shown as contingent liability. The remotes cases are not disclosed in the financial statement.
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Notes forming part of financial statements
(Amount in lakhs, unless otherwise stated)

(vi) Taxes

Provision for tax liabilities require judgments on the interpretation of tax legislation, developments in case law and the potential outcomes
of tax audits and appeals which may be subject to significant uncertainty. Therefore the actual results may vary from expectations resulting
in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements and therefore the tax charge in the Statement of
Profit or Loss.

Note No. 30 : CHANGE IN ACCOUNTING POLICY

During the Financial year 2020-21 the company has changed its accounting policy with respect to the inventory valuation from FIFO to
weighted average cost formula. Change in an accounting policy will providing reliable and more relevant information about the effects of
transactions in the financial statements.

The change in accounting policy does not has a material effect on the information in the balance sheet hence retrospectively effect is not
required as per Para 40A of Ind AS 1 Presentation of Financial statements

Note No. 31 : AMENDMENTS TO STANDARDS THAT ARE NOT YET EFFECTIVE AND HAVE NOT BEEN ADOPTED BY THE COMPANY
There is no such notification which would have been applicable from April 1, 2021

Note No. 32 : CONTINGENT LIABILITIES AND COMMITMENTS

Other Commitments
Guarantee issued by the Bank on behalf of the Company is Rs. 234.70 Lakhs (P.Y. 226.91 Lakhs).

Note No. 33 : OTHERS

During the F.Y. 2020-21 Solaris Bus & Coach sp. z 0.0 {formally Solaris Bus & Coach S.A) initiated its intention to exit from the JV by selling its
entire share holding in the Comapny to JBM Auto limited, the matter is under discussion between the IV partners and yet to be concluded.
JBM Auto Limited intends to continue the business of the Company on a going concern basis.

As per our report of even date attached

For Mehra Goel & Company For and on behalf of Board of Directors
Chartered Accountants JBM_Solaris Electric Vehicles Private Limited
Firm Registration No. - 000517N
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